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Credit Decisions
Name: _________________________________

Credit is used when wants or needs exceed the ability to pay. 
The borrower must pay back the money borrowed with interest. 

Read each scenario and look at each bank account. Then decide 
if you should put the purchase on a credit card and explain why. 

1. You want to buy a new 
    pair of shoes for $150. 

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

2. You drive your car to work 
    every day and it needs 
    new brakes. New brakes
    cost about $700.

3. You want to go out to
    dinner with your friends. 

4. You need to buy a new
    video game for $70. 

5. Your $100 electricity
    bill is due. 

Bank Account

$842.21
Available Balance

Bank Account

$257.87
Available Balance

Bank Account

$43.14
Available Balance

Bank Account

$1.35
Available Balance

Bank Account

$8.56
Available Balance
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ANSWER KEY
Credit Decisions

Credit is used when wants or needs exceed the ability to pay. 
The borrower must pay back the money borrowed with interest. 

Read each scenario and look at each bank account. Then decide 
if you should put the purchase on a credit card and explain why. 

1. You want to buy a new 
    pair of shoes for $150. 

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

_______________________________

2. You drive your car to work 
    every day and it needs 
    new brakes. New brakes 
    cost about $700.

3. You want to go out to
    dinner with your friends. 

4. You need to buy a new
    video game for $70. 

5. Your $100 electricity
    bill is due. 

Bank Account

$842.21
Available Balance

Bank Account

$257.87
Available Balance

Bank Account

$43.14
Available Balance

Bank Account

$1.35
Available Balance

Bank Account

$8.56
Available Balance

No, because you have enough 

money in your checking 

account for the purchase.

Yes, because your bill is a need. 

Answers may vary. 

No, because you do not have 

enough money. This is a want 

not a need. 

Yes, because the purchase 

is a safety need which needs 

to be fixed right away.


